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Volatility Has Been High, But Next Week National Average Mortgage Rates

Ma

ate

30 Year Fixed
Could Be Worse National Afgrage:
Financial market volatility increased noticeably after the emergence of the
omicron variant. Last week, that proved to be good for rates and bad for

stocks. This week was a different story.
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While the collective view of omicron remains cautious, several high profile
comments pushed back against the defensive reaction seen in the previous
week. Stocks eagerly bounced back toward pre-omicron levels and bonds
reluctantly followed.
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Rate Change Points
Mortgage News Daily

30 Yr. Fixed 6.89% 0.00 0.00
. ?uu. 168 15 Y. Fixed 633%  +001 0.0
' ‘ Stocks 30 Yr. FHA 633%  +0.01 0.0
4,680 1y Rl 30 Yr. Jumbo 7.05% 000 0.0
i 5/1 ARM 6.58% 0.00 0.00
4,660 1.6 .
Freddie Mac
46401 ‘ o 30 Yr. Fixed 677%  -009  0.00
4620 I*J 15 Yr. Fixed 6.05% -0.11 0.00
Rates as of: 7/22
-1.52
4,600 -
Market Data
4,580- | *1.48 Price/Yield  Change
1y, * j MBS UMBS 5.5 9939  -0.01
4,560+ | -1.44
! MBS GNMA 5.5 99.78 +0.00
4,540 I| 14 10 YR Treasury 4.2403 -0.0122
4520 Bonds/Rates 30 YR Treasury 44580 -0.0145
' 136 Pricing as of: 7/22 10:46PM EST
4,500+ ' .
Recent Housing Data
24 28 30 01 02 03 05 07 08 09 10 12 Value  Change
November2021 | December 2021 Mortgage Apps Jul10 2061 -0.19%
. . . . Building Permits Mar 1.46M  -3.95%
If anything, the half-hearted move in the bond market is encouraging for Housing S Mar 132M -13.15%
rates. It speaks to a certain level of demand in the marketplace in light of ousing Starts ar - e
other headwinds. New Home Sales Mar 693K +4.68%
Pending Home Sales Feb 75.6 +1.75%
Several of those headwinds have already been resolved this week. They Existing Home Sales Feb 3.97M  -0.75%
included things like the scheduled Treasury auction cycle, elevated corporate i i
Builder Confidence Mar 51 +6.25%

bond issuance, and the release of the CPI (consumer price index) inflation
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data for November.

Core Consumer Price Index (Inflation) -10
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While CPl rose to the highest levels in more than 30 years, the number was right in line with economists' forecasts. Traders
were prepared for it to be a bit higher than expected based on the bond market rally that followed. Bonds don't like inflation,
so if yields are falling after an inflation report, bond traders were prepared for the news to be worse.
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If traders are nervous, it has a lot to do with next week's scheduled policy announcement from the Federal Reserve. Fed
speakers have been vocal about the likelihood that tapering needs to accelerate.

"Tapering" refers to the gradual decrease in the amount of bonds the Fed buys each month. That bond buying is thought to
be an important ingredient in the low interest rate equation. In the past, rates moved quickly higher when tapering was
announced.

This time around, we already knew about tapering. In fact, the process has already begun. But the Fed is increasingly
concerned about inflation--concerned enough to taper at a faster pace in order to remove accommodation from the
economy. The Fed has also generally conveyed that it would like to finish tapering before hiking the Fed Funds Rate--a policy
change meant to fight inflationary pressures.

By comingin "as-expected," this week's inflation data only adds to next week's potential volatility. Had inflation been much
higher than expected, we would have seen rates move up on Friday in order to prepare for the likelihood of tougher talk from
the Fed.

Had inflation been lower than expected, we would have seen the opposite move.

As it stands, the market is fairly split as to what the Fed will say. They have several options ranging from "doing nothing" all
the way to doubling the current pace of tapering. If they choose either of those extremes, the ensuing volatility would also be
extreme--at least in the context of recent trading ranges.

In addition to the Fed's decision on tapering, this will also be one of the 4 meetings per year that includes updated economic
projections. The most important part of those projections is the forecast for future rate hikes, affectionately known as "the
dots" due to its presentation in dot plot format.

A lot has happened between now and the previous release of the dots back in September. That means the market consensus
could be farther away from the Fed consensus than normal. The bigger that gap, the greater the potential volatility. The Fed
announcement and dot plot will be released on Wednesday afternoon at 2pm ET.

Subscribe to my newsletter online at: http://housingne.ws/mvloans

Recent Economic Data Event Importance:
Date Event Actual Forecast  Prior No Stars = Insignificant
Tuesday, Dec 07 Low
Moderate
8:30AM QS8 Labor Costs Revised (%) 9.6 8.3 8.3
Important
1:00PM | 3-Yr Note Auction (bl) 54 Very Important
Wednesday, Dec 08
7:00AM w/e MBA Purchase Index 295.2 310.7
7:00AM w/e MBA Refi Index 2511.5 2304.5
Thursday, Dec 09
8:30AM w/e Jobless Claims (k) 184 215 222
10:00AM Oct Wholesale inventories mm (%) 2.3 2.2 2.2
Friday, Dec 10
8:30AM Nov Core CPI (Annual) (%) 4.9 4.9 4.6
8:30AM Nov Consumer Price Index (CPI) (%) 0.8 0.7 0.9

© 2024 MBS Live, LLC. - This newsletter is a service of MarketNewsletters.com.

The interest rates provided in this newsletter are national averages from independent data sources. Rate/APR terms may differ from those listed above based on the
creditworthiness of the borrower. All information provided "as is" for informational purposes only, not intended for trading purposes or financial advice.

Read or subscribe to my newsletter online at: http://housingne.ws/mvloans



http://housingne.ws/mvloans
http://www.marketnewsletters.com
http://housingne.ws/mvloans

US Housing Market Weekly December 10,2021

Date Event Actual Forecast  Prior
10:00AM Dec 1yr Inflation Outlook (%) 4.9 4.9
10:00AM Dec Consumer Sentiment 70.4 67.1 67.4
10:00AM Dec 5yr Inflation Outlook (%) 3.0 3.0
Tuesday, Dec 14

8:30AM Nov Producer Prices (%) +0.8 0.5 0.6

8:30AM Nov Core Producer Prices YY (%) +7.7 7.2 6.8
Wednesday, Dec 15

7:00AM w/e MBA Purchase Index 297.2 295.2

7:00AM w/e MBA Refi Index 2350.5 25115

8:30AM Nov Retail Sales (%) 0.3 0.8 1.7
10:00AM Dec NAHB housing market indx 84 83 83
10:00AM Oct Business Inventories (%) 1.2 1.1 0.7

2:00PM N/A FOMC rate decision (%) 0.000-0.250 0.125 0.125
Thursday, Dec 16

8:30AM Nov House starts mm: change (%) 11.8 -0.7

8:30AM Dec Philly Fed Business Index 154 30.0 39.0

8:30AM Nov Build permits: change mm (%) 3.6 4.2

8:30AM Nov Housing starts number mm (ml) 1.679 1.568 1.520

8:30AM Nov Building permits: number (ml) 1.712 1.663 1.653

9:15AM  Nov Industrial Production (%) 0.5 0.7 1.6
Wednesday, Jan 12

1:00PM | 10-yr Note Auction (bl) 36
Thursday, Jan 13

1:00PM  30-Yr Bond Auction (bl) 22
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Who is Mid Valley Financial?

Mid Valley Financial, located in Fresno, CA, is the Central Valley’s premier destination for a wide range of residential and
commercial real estate loans. Our commitment to excellence has made us a trusted partner for property buyers and
investors seeking tailored financial solutions.

**Why Choose Us:**

With a track record spanning back to our inception in 1985, we have established ourselves as a reliable and innovative
lender. We proudly serve properties exclusively within California, having funded loans in all 58 counties of the state. Our
deep-rooted experience enables us to navigate complex loan scenarios with expertise and efficiency.

**Qur Approach:**

At Mid Valley Financial, we prioritize your financial goals. Whether you're a first-time homebuyer, envisioning your dream
property, refinancing an existing mortgage, or looking to tap into your property's equity, our seasoned loan officers offer a
wealth of knowledge and over 300 years of collective experience. We ensure that your funds are prepared when you need
them, providing a smooth and swift loan process.

**Unlocking Possibilities:**

As one of California’s leading direct lenders, we've streamlined the loan process, minimizing obstacles that often deter
borrowers. Many of our clients receive approvals within an hour, showcasing our dedication to quick and hassle-free
solutions.

**Your Journey with Us:**

Contact the MVF team today and let us put your journey to property ownership on cruise control. Our mission is to
empower borrowers while fostering enduring and meaningful relationships. With highly competitive rates, a commitment
to transparency, and a dedication to your financial success, Mid Valley Financial is your partner in realizing your real estate
aspirations.

Mid Valley Financial pwF
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